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Abstract: The production process is the company's main activity which not 

only focuses on producing high quality products, but also tries to minimize the 

possibility of defective and damaged products. Therefore, this research focuses 

on handling problems in the accounting treatment of defective and damaged 

products and their impact on the cost of production. The aim of this research is 

to find out how the accounting is treated for costs arising from defective and 

damaged products and their effect on the cost of production. The data used in 

this research includes primary and secondary data, with data collection techniques 

using interview, observation and documentation methods. The variables identified are 

(1) Defective products (2) Damaged products (3) Production costs. Data analysis was 

carried out using qualitative descriptive techniques which explain at length in sentence 

form the relationship between research data in the form of figures regarding the 

accounting treatment of defective and damaged products and their influence on the cost 

of production. From the results of the discussion, it can be seen that the accounting 

treatment for defective and damaged costs is carried out by reselling the defective and 

damaged products, thereby reducing the cost of losses for defective and damaged 

products at PT Kayu Selasihan Indah. Apart from that, based on the calculation of the 

accounting treatment for defective products in the cost of production, the price of 

production losses for defective products is IDR 54,272,000 and sold for IDR 

37,736,000, so the loss in cost of defective products is IDR. 16,536,000. Meanwhile, 

damage to damaged products amounted to IDR 1,780,000 
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INTRODUCTION 

Along with the progress of globalization, technological advances are growing rapidly every day. As technol-

ogy advances, competition between companies becomes increasingly fierce. One of the things companies do 

to be able to compete is to improve the quality of their production. With quality production results, efforts 

are always made to ensure that defects in the production process do not occur and it is hoped that consumers 

will be satisfied with the production results offered by the company. Therefore, a good management system 

in the company will be able to provide positive results for the products produced. So, companies must be 

able to make more efforts to streamline the time and costs that will be used to achieve product quality that 

meets the targeted quality. The problem of damaged products and defective products has become a big prob-

lem in companies. If the product affects the quality of the product produced, it will have a negative influence 

on the company's main goal, namely increasing profits. With these defective and damaged products, the 

company experiences losses in the production process. Therefore, it is necessary to understand the appropri-
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ate accounting treatment and adapt it to the company's conditions. Accounting treatment of damaged and 

defective products has a significant influence on the calculation of profits and cost of production. The costs 

to repair a defective product, for example, must be allocated across production, which will be reflected in 

factory overhead costs. This will increase overall production costs and can reduce company profits. In addi-

tion, damaged or defective products incur costs during the production process, which will then affect the cost 

of production of the finished product produced. 

Therefore, companies must carefully consider the costs related to damaged and defective products in calcu-

lating the cost of production in order to optimize profits and maintain competitiveness in the market. The 

company PT Kayu Selasihan Indah is a business unit located in Bondowoso Regency which operates in the 

manufacturing sector which manages wood which is processed and converted into finished goods in the form 

of furniture and sends the products for sale abroad (export) in accordance with applicable regulations. de-

sired order. Good quality products are the hope of all companies to compete with other similar companies, 

but their implementation cannot be separated from damage due to employee errors or damage to raw materi-

als. PT Kayu Selasihan Indah which will be researched has several phenomena that occur such as a decrease 

in turnover, namely the presence of defective and damaged products which of course will affect production 

costs and company profits, where defective products will increase production costs. if repaired it becomes a 

viable product. for sale and if not repaired it will definitely harm the company due to decreased turnover. 

In the production process at PT Kayu Selasihan Indah, defective products and damaged products are things 

that cannot be avoided. This is because during the production process an error occurred in the wood pro-

cessing process. For example, from groups that are not neat, glue that is too fast and uneven, or wood that is 

broken/damaged during the production process. Of course, this is a loss for the company because if there is 

damage to an item it will certainly have an impact on the production costs of that item. 

However, the company always tries to minimize the number of defective and damaged products by imple-

menting these products into other products that are suitable for sale, strict quality control and regular training 

for its workers. 

There are two accounting treatments for defective products and damaged products, namely products that are 

salable and products that are not salable. At the PT Kayu Selasihan Indah Company there are normal defec-

tive and damaged products that are sold, these products are sold at the same price as products that are not 

defective. 

From the background above, the main problems can be formulated which can be described, including: 

1. What is the accounting treatment for costs that have been absorbed by damaged products and defective 

products? 

2. What is the impact of damaged products and defective products on the cost of production? 

 

METHOD 

In this research, the method used is a qualitative research method, qualitative researchers as human 

instruments, whose function is to determine the research focus, select informants as data sources, assess data 

quality, analyze data, interpret data, and make conclusions about the findings [3]. The population in this 

research is: Conventional traders at Songgon market, buyers and customers of conventional clothing stores 

and Songgon market administrators. The data collection technique in this research is by using triangulation 

techniques, namely: observation, interviews and documentation. The data analysis technique used in this 

research is analysis using the Miles and Huberman model [4]. 
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This type of research uses a descriptive analysis approach method which consists of steps such as collecting, 

compiling, observing, interviewing and analyzing data which is useful for obtaining a clear picture or under-

standing of the problem being researched. The aim of descriptive analysis is to systematically, factually and 

accurately describe or describe the phenomenon or problem that is the focus of the research. This research 

was conducted at PT Kayu Selasihan Indah, which is located at Jl. Taman Group, District. Grujugan, 

Bondowoso Regency, East Java. The researcher chose PT Kayu Selasihan Indah because the researcher had 

visited and surveyed what phenomena occurred at PT Kayu Selasihan Indah. After being approved by one of 

the parties, the researcher made PT Kayu Selasihan Indah the object for the research title. The types of re-

search data used in this research are primary and secondary data, which aims to find out the history of the 

company, organizational structure and production reports at the company. The method used in this research 

uses interviews and documentation to collect the necessary information about the research topic to be con-

ducted. By using this method, researchers can gain an in-depth understanding of various aspects that are rel-

evant to the research being carried out. 

 

RESULTS AND DISCUSSION 

 

Calculate Initial Inventory 

Beginning inventory is inventory available at the beginning of the period or the beginning of the current 

book. The initial inventory balance can be seen in the current period's trial balance. In accordance with the 

balance sheet at the beginning of the current year, PT Kayu Selasihan Indah showed an inventory balance of 

889 units. This initial inventory is the remainder of last year's products that will be sold in the coming year, 

according to data provided by PT Kayu Selasihan Indah. 

Calculate ending inventory 

Ending Inventory is the remaining inventory at the end of the period or end of the current financial year. In 

determining the amount of ending inventory, the formula is used: 

Ending Inventory = Beginning Inventory + Production Quantity – Number of Products Sold 

                             = 889 Units + 21,192 Units – 22,000 

                             = 81 Units 

Calculation of Cost of Goods Production 

Production costs are the accumulation of all costs required in the production process with the aim of produc-

ing a product or item. Determining the cost of production is carried out by calculating the components that 

make up the cost of production which consists of raw materials, direct labor, factory overhead costs, and 

production reports. By calculating as follows: 

Cost of goods manufactured before any repairs 

Raw Material Costs   IDR 1,605,825,000 

Direct labor costs  IDR 5,240,616,000 

Factory Overhead Costs  IDR 1,114,089,495 

Production cost   IDR 7,960,530,495 

Production costs after repair costs 

Raw Material Costs   IDR 1,605,825,000 

Direct labor costs   IDR 5,240,616,000 

Factory Overhead Costs IDR 1,130,625,495 

Production cost    IDR 7,977,066,495 
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Based on the results of the calculation of the cost of goods produced by PT Kayu Selasihan Indah, it shows 

that raw material costs are IDR 1,605,825,000, direct labor costs IDR 5,240,616,000, factory overhead costs 

before defective product repairs are IDR 7,960,530,495, and factory overhead costs after improvements 

amounting to IDR 7,977,066,495 per year. 

Determining Defective and Damaged Products 

Defective Products 

Calculation of defective products and damaged products budgeted in the Badric Siregar (2013) formula. The 

way to calculate the production quantity is by looking at when the product will be produced, so you will 

know how much production will be. Defective Products = % Defective Products x Production Quantity 

= 1% x 21.192 

= 212 units 

Based on calculations for determining defective products, it was found that the percentage of defective prod-

ucts was 1% multiplied by the total number of production units of 21,192 units, so that the number of defec-

tive products in PT Kayu Selasihan Indah's production was 212 units. This defective product only exists in 

frame products according to interview data and this product will be reprocessed into a product that is good 

and of good quality so that it can be sold again. 

Damaged Product 

There were 10 units of damaged products at PT Selasihan Indah and they were repaired back into products 

suitable for sale with appropriate data in the existing attachment. The recording of damaged product costs is 

not included in factory overhead costs, but damaged products become part of the initial product inventory for 

the coming period or year. This data is in accordance with the data contained in the attachment. 

Accounting Treatment of Defective and Damaged Products on Cost of Goods 

Production 

In the production process that occurs in the company, if a defective product occurs, the product will be taken 

into account because the product has absorbed production costs, while damaged products are not taken into 

account but are included in inventory for the following year's period. 

a. So the formula for the cost of defective products is: 

Loss costs  = Production price per unit + Repair costs x Number of defective products 

= IDR 178,000 + IDR 78,000 x 212 

= IDR 54,272,000 

Defective products can be sold with the calculation: 

Defective products can be sold = Price of Defective Products x Number of Defective Products 

= IDR 178,000 x 212 

= IDR 37,736,000 

So, the loss from defective products is IDR 54,272,000 – IDR 37,736,000 = IDR 16,536,000. Because the 

company sells defective products at the same price as goods that are not defective, the loss only lies in the 

cost of improving production. 

b. So the product cost formula is broken 

Cost of loss = Cost of Goods Production per unit x Number of Damaged Products 

= IDR 178,000 x 10 

= IDR 1,780,000 
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So, the loss from damaged products is IDR 1,780,000. This damaged product is not included in the calcula-

tion of factory overhead costs, but this product is set in the inventory at the beginning of the period or year to 

come. 

 

CONCLUSION 

The company PT Kayu Selasihan Indah is a business unit located in Bondowoso Regency, which op-

erates in the manufacturing sector which processes wood raw materials into finished goods in the form of 

furniture which are ready to be sold according to orders by sending the production to be sold abroad (export). 

PT Kayu Selasihan Indah has an organizational structure which is the relationship between sections and posi-

tions within the company in carrying out its operational activities with the aim of achieving previously 

planned company goals. Based on the analysis of the presence of defective products and damaged products 

in the PT Kayu Selasihan Indah production unit, the following conclusions were drawn: 

a.  Accounting treatment for the costs of defective and damaged products is carried out by repairing the 

product and selling it so as to reduce the cost of losses from defective and damaged products at PT Kayu 

Selasihan Indah. 

b.  Based on calculations for the accounting treatment of defective and damaged products on the cost of pro-

duction, it shows that the cost of production losses for defective products is IDR 16,536,000 while for 

damaged products it is IDR 1,780,000. PT Kayu Selasihan Indah sells defective and damaged products at 

a price of IDR 78,000. 

 

REFERENCES 

[1] Alfafi, V. W. L. (2020). Perlakuan Akuntansi Produk Cacat Plywood Terhadap Harga Pokok Produksi Pada 

PT Muroco Arjasa-Jember. 1–10. http://repository.unmuhjember.ac.id/id/eprint/4404 

[2] Anwar, S., N. Afif, M., & Saraswati, A. (2023). Analisis Perlakuan Akuntansi Produk Rusak Dalam Menen-

tukan Harga Pokok Produksi Kapas. Jurnal Ilmiah Raflesia Akuntansi, 9(2), 1–12. 

https://doi.org/10.53494/jira.v9i2.215 

[3] Dewi S.P dan S.P. Kristanto. (2015). Akuntansi Biaya (Edisi Revi). GRAHA ILMU. 

[4] Fannani, A. F. (2016). Analisis Perlakuan Akuntansi Produk Cacat Terhadap Harga Pokok Produksi Pada 

Meubel Risky. Fakultas Ekonomi Universitas Muhammadiyah Jember. 

[5] Hardi. (2018). Analisis Biaya Produksi Produk Cacat Dalam Menetapkan Harga Pokok Produksi Pada UD. 

Kuswa Jaya Jepara Makassar. Gender and Development, 120(1), 0–22. 

http://www.uib.no/sites/w3.uib.no/files/attachments/1._ahmedaffective_economies_0.pdf%0Ahttp://www.lavie

desidees.fr/Vers-une-anthropologiecritique.  

[6] Herawati, S. D., & Lestari, I. C. (2012). Tinjauan Atas Perlakuan Akuntansi Untuk Produk Cacat Dan Produk 

Rusak Pada PT Indo Pacific. UTama, 570–583. 

[7] Karouw, C. P., Tinangon, J. J., & Budiarso, N. (2016). Perlakuan Akuntansi Terhadap Produk Rusak Dalam 

Perhitungan Harga Pokok Produk Pada Cv. Pulau Siau Analysis of the Accounting Treatment of a Defective 

Product in the Calculation of the Cost of Products on Cv Pulau Siau. Jurnal EMBA, 4(1), 1551–1561. 

https://ejournal.unsrat.ac.id/index.php/emba/article/viewFile/12378/11955 

[8] Maringka, G. L. A. D., Tinangon, J. J., & Tirayoh, V. Z. (2014). Analisis Perlakuan Akuntansi Terhadap 

Produk Rusak Dalam Perhitungan Harga Pokok Produk Pada Ud. Gladys Bakery Maumbi. Jurnal EMBA, 2(2), 

755–765. 

http://proceeding.unmuhjember.ac.id/index.php/issh
http://www.uib.no/sites/w3.uib.no/files/attachments/1._ahmedaffective_economies_0.pdf%0Ahttp:/www.laviedesidees.fr/Vers-une-anthropologiecritique
http://www.uib.no/sites/w3.uib.no/files/attachments/1._ahmedaffective_economies_0.pdf%0Ahttp:/www.laviedesidees.fr/Vers-une-anthropologiecritique


International Social Sciences and Humanities 

UMJember Proceeding Series (2024) Vol. 3 No 3 : 690-695 
 

Proceedings of the ICON2 2024 
 

 

 

http://proceeding.unmuhjember.ac.id/index.php/issh 695 

[9] Mashita, D., & Pratiwi, I. (2020). Majalah Ekonomi _ ISSN No. 1411-9501 _Vol. 25 No. 2_Desember 2020 

Dewi Mashita Indah Pratiwi & Subakir. 25(1411), 28–34. 

[10] Muhtarudin & Tuti. (2019). Perlakuan Akuntansi Produk Rusak Dalam Menentukan Harga Pokok Produksi. 

Jurnal Manajemen , Ekonomi Dan Akuntansi, 3(c), 01. https://doi.org/10.31955/mea.vol3.iss1.pp81-95 

[11] Mulyadi. (2012). Akuntansi Biaya (Edisi keli). Unit penerbit dan percetakan sekolah ilmu tinggi manajemen. 

[12] Mulyadi. (2014). Akuntansi Biaya (Edisi 5). Universitas Gajah Mada. 

[13] Mursyidi. (2008). Akuntansi Biaya (Cetakan ke). PT Refika Aditama. 

[14] Nur, I. (2009). Metedologi penelitian bisnis untuk akuntansi dan manajemen (Edisi Pert). 

[15] Poetri, A. (2011). Bab II Harga Pokok Produksi. Harga Pokok Produksi, 9–31. http://ejournal. 

[16] uajy.ac.id/1552/3/2EA15979.pdf 

[17] Ragila, T. R. (2023). Analisis Perlakuan Akuntansi Terhadap Produk Cacat Dalam Perhitungan Harga Pokok 

Produksi Pada UD Mulyo Sejati. 4(1), 88–100. 

[18] Saputra, G. A., & Asri, M. (2011). Anggaran Perusahaan (Buku 1 Edi). 

[19] Saragih, A. (2021). Analisis Perlakuan Akuntansi Produk Rusak Dalam Menentukan Harga Pokok Produksi 

Pada CV Zamri Medan. 

[20] Sihotang, M. (2020). Evaluasi Penentuan Harga Pokok Produksi Pada Jakardo Yogyakarta. Angewandte 

Chemie International Edition, 6(11), 951–952., Mi, 5–24. 

[21] Terang, A. E., Anggraini, N., & Noermaning, P. (2023). Analisis Perlakuan Akuntansi Produk Rusak Dan 

Produk Cacat Dalam Perhitungan Harga Pokok Produksi Untuk Mengoptimalkan Laba Produk (Studi Kasus 

Pada CV. Memory Nganjuk). JCA (Jurnal Cendekia Akuntansi), 4(1), 25. 

https://doi.org/10.32503/akuntansi.v4i1.3548 

[22] Unde, S., Sabra, B. W. T., & Hermanus, R. (2020). Analisis Perlakuan Akuntansi Produk Cacat Dalam 

Menghitung Harga Pokok Produksi (Studi Kasus Pada Bumdes Pelita Hidup Coklat Kobar Desa Koto Wuji 

Barat Kecamatan Keo Tengah Kabupaten Nagekeo ). 1(1), 1–12. 

[23] Wannanda, R. R. A., Waryanto, R. B. D., & Fariana, R. (2019). Analisis Perlakuan Akuntansi Produk Hilang, 

Produk Rusak Dan Produk Cacat Dalam Menetapkan Harga Pokok Produksi Pada Pt. Suntory Garuda. Pub-

likasi Ilmiah Akuntansi, 1(1), 722–731. 

[24] Witjaksono, A. (2013). Akuntansi Biaya (Edisi Revi). GRAHA ILMU. 

[25] Zuhroh, D. (2021). Perlakuan Akuntansi Produk Cacat Dan Produk Rusak Pada Pt “Epi” Di Surabaya. Jurnal 

Teknik Industri, 24(1), 18–29. http://univ45sby.ac.id/ejournal/index.php/industri/index 

http://proceeding.unmuhjember.ac.id/index.php/issh

